
 BEFORE THE 
 
 PUBLIC SERVICE COMMISSION OF WISCONSIN 
 
 
Application of the City of Ashland, Ashland County, 
As a Water Public Utility, for Authority to 250-CW-102 
Construct New Water Treatment Facilities  
 
 

NOTICE OF INVESTIGATION, VIDEO 
HEARING, AND ASSESSMENT OF COSTS 

 
  
 The City of Ashland, Ashland County, (utility) as a water public utility, filed complete 
information on January 7, 1998, with the Public Service Commission of Wisconsin (Commission) for 
authority to construct new water treatment facilities pursuant to s. 196.49, Stats., and ch. PSC 184, 
Wis. Adm. Code.   
 
 The Department of Natural Resources (DNR), has been encouraging Ashland to upgrade or 
replace its existing water treatment plant.  There are a number of safe drinking water concerns with the 
plant that is over 60 years old.  In response, the utility pursued a groundwater supply as a cost-effective 
replacement of the existing surface water supply.  On November 2, 1994, the Commission approved 
the utility’s application to construct wells and related additions and improvements.   
 
 While suitable well sites were being investigated, the question of the source of water supply 
became an issue.  Strong positions were taken both for and against the proposed switch from surface 
water to groundwater.  The project was delayed when it became difficult to find a plentiful groundwater 
supply that did not need treatment.  Depending on the level of groundwater treatment that would be 
necessary, the cost difference narrowed between replacing the surface water plant and the groundwater 
supply.   
 
 Microfiltration was investigated as an alternative.  As microfiltration is a newer technology, pilot 
testing was conducted.  Replacement of the water treatment plant was delayed while this alternative was 
being studied.  After successful pilot testing and final analysis, Ashland is now proposing a 
microfiltration-surface water treatment plant to replace its antiquated facilities.   
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 The cost of constructing the proposed water treatment facilities is $2,250,150.  At this total cost 
and considering other utility operation and water consumption forecasts, Commission staff estimated the 
utility annual revenue requirement to be $1,313,130.  The annual public fire-protection (PFP) charge is 
projected to be $329,299, or approximately a 19 percent increase. Staff also estimates the average 
residential customer’s monthly bill for general service would be approximately $20.10, or about a 23 
percent increase for 540 cubic feet (or about 4,000 gallons) of water.   
 
 The purpose of the hearing in this docket is to receive public comments on the proposed water 
treatment facilities and establish the record for the Commission to decide if public convenience and 
necessity require the project.   
 
 NOTICE IS HEREBY GIVEN that the Commission will investigate this matter and hold a 
public hearing on May 14, 1998, starting at 6:30 p.m.  This will be a video hearing involving two sites.  
The applicant will provide a room for customer participation in Conference Room 1 of the Cooperative 
Educational Service Agency #12 building, located at 618 Beaser Avenue, Ashland, Wisconsin 54806.  
Customers may call David Johnson at (715) 682-2363, Ext. 154, for further details on the location of 
the hearing room.  This room is accessible to people in wheelchairs. Commission staff will participate 
from the Public Service Commission Office building at 610 North Whitney Way, Madison, 
Wisconsin 53705 in the Lake Superior room.  This building is accessible to people in wheelchairs 
through the Whitney Way first floor entrance (lobby).  Parking for people with disabilities is available on 
the south side of the building.  Any person with a disability who needs accommodations should contact 
Richard Teslaw, General Services Assistant, at (608) 267-9766. 
 
 NOTICE IS FURTHER GIVEN that this matter is deemed to be a Class 1 proceeding.  See 
s. 227.01(3)(a), Stats. 
 

This is a Type III action under s. PSC 4.10 (3), Wis. Adm. Code.  No unusual circumstances 
suggesting the likelihood of significant environmental consequences have come to the Commission’s 
attention.  Neither an environmental impact statement under s. 1.11, Stats., nor an environmental 
assessment is required. 
 
 NOTICE IS FURTHER GIVEN that the Commission deems it necessary in order to carry 
out its duties herein to investigate the books, accounts, practices, and activities of the utility.  The 
expenses incurred or to be incurred by the Commission which are reasonably attributable to such 
investigation will be assessed against and collected from the utility in accordance with the provisions of 
s. 196.85, Stats., and ch. PSC 5, Wis. Adm. Code.   
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 If there are any questions about the hearing in this matter, please contact Nancy Anthony, 
Examining Division at (608) 266-1261.   
 
 Other questions concerning this matter should be directed to Peter Feneht, P.E., Division of 
Water, Compliance and Consumer Affairs at (608) 266-5614.   
 
Dated at Madison, Wisconsin  __________________________________________ 
 
By the Commission. 
 
 
 
____________________________________________ 
Joyce A. Narveson, Administrator 
Division of Water, Compliance and Consumer Affairs 
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